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1) initial investment by owner, $1 5,000 cash, equal increase in assets. and owner's equity. 2) purchase of equipment for
$7,000 cash, equal increases and decrease. 3) purchase of supplies on $1,600 credit, assets and liabilities increase. 4)
services provided for $1 ,200 cash, revenue increases owner's equity.
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One of the advantages Rachel Hipp would enjoy is that ownership of a corporation is represented by transferable shares of
stock.
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